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GRANTS  TO  SCHOOLS  OF  NURSING  FOR  THE 
SUPPORT  OF  THEIR  EDUCATIONAL  PRO¬ 
GRAMS 

Proposed  Rulemaking 

AGENCY;  Public  Health  Service, 
HEW. 

ACTION:  Notice  of  proposed  rulemak¬ 
ing. 

SUMMARY:  The  proposed  regulations 
are  to  implement  the  Public  Health 
Service  Act,  which  provides  that  the 
Secretary  shall  make  annual  capita¬ 
tion  grants  to  schools  of  nursing  for 
support  of  their  educational  programs. 
The  proposed  regulations  are  to  be 
substituted  for  the  existing  regula¬ 
tions  for  these  grants,  and  include  the 
changes  made  by  the  Nurse  Training 
Act  of  1975  and  by  the  Health  Services 
Extension  Act  of  1977. 

DATES:  Comments  must  be  received 
on  or  before  March  6,  1978. 

ADDRESSES:  Written  comments  may 
be  addressed  to  the  Director,  Bureau 
of  Health  Manpower,  Health  Re¬ 
sources  Administration,  3700  East- 
West  Highway,  Center  Building,  Room 
4-22  Hyattsville,  Md.  20782.  All  com¬ 
ments  received  will  be  available  for 
public  inspection  and  copying  at  the 
Office  of  Program  Operations,  Bureau 
of  Health  Manpower,  at  the  above  ad¬ 
dress,  weekdays  (Federal  holidays  ex¬ 
cepted)  between  the  hours  of  8:30  and 
5  p.m. 

FOR  FURTHER  INFORMATION 
CONTACT: 

Miss  Edith  Rathbun,  Division  of 
Nursing,  Bureau  of  Health  Manpow¬ 
er,  Room  3-50,  at  the  above  address, 
phone:  301-436-6684. 

SUPPLEMENTARY  INFORMATION: 
The  Assistant  Secretary  for  Health, 
Department  of  Health,  Education,  and 
Welfare,  with  the  approval  of  the  Sec¬ 
retary  of  Health,  Education,  and  Wel¬ 
fare,  proposes  to  delete  Subpart  K  of 
42  CFR  Part  57,  relating  to  nursing  ca¬ 
pitation  grants  under  former  section 
806  of  the  Public  Health  Service  Act, 
and  to  substitute  a  new  Subpart  K  to 
implement  section  810  of  the  Act,  as 
amended  by  the  Nurse  Training  Act  of 
1975  and  by  the  Health  Services  Ex¬ 
tension  Act  of  1977. 

Nursing  capitation  grants  are  grants 
to  schools  of  nursing  based  on  formu¬ 
las  relating  to  the  number  of  full-time 
students  enrolled  in  the  recipient  insti¬ 
tutions.  The  Nurse  Training  Act  of 
1975  (Title  IX  of  Pub.  L.  94-63)  sub¬ 


stantially  revised  the  capitation  provi¬ 
sions  in  section  806  of  the  Public 
Health  Service  Act,  and  redesignated 
it  as  section  810.  These  revisions  in¬ 
clude  changes  in  the  formulas  for  com¬ 
puting  the  grants  for  each  of  three 
types  of  eligible  schools  (collegiate,  as¬ 
sociate  degree,  and  diploma  schools  of 
nursing),  as  well  as  changes  to  the  con¬ 
ditions  schools  must  meet  in  order  to 
receive  capitation  grants.  For  example, 
each  school  must  provide  assurances 
satisfactory  to  the  Secretary  that  its 
full-time,  first-year  enrollment  will 
not  decrease  from  the  previous  year, 
and  that  it  will  continue  to  expend  a 
certain  level  of  funds  from  non-Feder- 
al  sources.  Each  school  must  also 
assure  the  Secretary  that  it  will  either 
increase  its  full-time,  first-year  enroll¬ 
ment,  or  carry  out  any  two  of  the  four 
programs  specified  in  section 
810(c)(2)(B).  These  programs  involve 
nurse  practitioner  training,  clinical 
education,  continuing  education,  and 
the  recruitment  and  graduation  of  stu¬ 
dents  from  disadvantaged  back¬ 
grounds.  Section  57.1004(c)(3)(ii)(D)  of 
the  proposed  regulations  sets  forth 
the  criteria  for  determining  whether, 
for  purposes  of  this  program,  individ¬ 
uals  are  from  disadvantaged  back¬ 
grounds.  The  proposed  regulations 
also  contain  the  following  features: 

1.  Section  57.1004  of  the  proposed 
regulations  sets  forth  the  require¬ 
ments  for  an  approvable  application. 

2.  With  respect  to  new  schools  of 
nursing  applying  for  grants  under  sec¬ 
tion  810(e)  of  the  Act,  the  proposed 
regulations  include  provisions  regard¬ 
ing  eligibility  (§  57.1003(b)),  applica¬ 
tion  requirements  (§  57.1004(c)(4)), 
and  determination  of  enrollment 
(§  57.1005(b)). 

It  is,  therefore,  proposed  to  delete 
the  existing  Subpart  K  of  42  CFR  Part 
57  and  to  substitute  a  new  Subpart  K 
to  Part  57  to  read  as  set  forth  below. 

Note.— The  Department  of  Health,  Educa¬ 
tion,  and  Welfare  has  determined  that  this 
document  does  not  contain  a  major  proposal 
requiring  preparation  of  an  Inflation 
Impact  Statement  under  Executive  Order 
11821  and  OMB  Circular  A-107. 

Dated:  December  2,  1977, 

Julius  B.  Richmond, 
Assistant  Secretary  for  Health. 

Approved:  January  23,  1978. 

Joseph  A.  Califano,  Jr., 

Secretary. 
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Subpart  K — Grants  to  Schools  of  Nursing  for 

the  Support  of  Thoir  Educational  Programs 

§  57.1001  Applicability. 

The  regulations  of  this  subpart  are 
applicable  to  the  award  of  annual 
grants  under  section  810  of  the  Public 
Health  Service  Act  (42  U.S.C.  296e)  to 
schools  of  nursing  for  the  support  of 
the  education  programs  of  such 
schools. 

§  57.1002  Definitions. 

All  terms  not  defined  herein  shall 
have  the  same  meanings  as  given  them 
in  the  Act.  As  used  in  this  subpart: 

(a)  “Act”  means  the  Public  Health 
Service  Act,  as  amended. 

(b)  “Secretary”  means  the  Secretary 
of  Health,  Education,  and  Welfare  and 
any  other  officer  or  employee  of  the 
Department  of  Health,  Education,  and 
Welfare  to  whom  the  authority  in¬ 
volved  has  been  delegated. 

(c)  “State”  means  a  State,  the  Com¬ 
monwealth  of  Puerto  Rico,  the  Dis¬ 
trict  of  Columbia,  the  Canal  Zone, 
Guam,  American  Samoa,  the  Virgin  Is¬ 
lands,  or  the  Trust  Territory  of  the 
Pacific  Islands. 

(d)  “Council”  means  the  National 
Advisory  Council  on  Nurse  Training 
(established  by  section  851(a)  of  the 
Act). 

(e)  “School”  or  “school  of  nursing” 
means  a  collegiate,  associate  degree,  or 
diploma  school  of  nursing  which  is  ac¬ 
credited  as  provided  in  section  853(6) 
of  the  Act 

(f)  “Collegiate  school  of  nursing” 
means  a  department,  division,  or  other 
administrative  unit  in  a  college  or  uni¬ 
versity  which  provides  primarily  or  ex¬ 
clusively  a  program  of  education  in 
professional  nursing  and  allied  sub¬ 
jects  leading  to  the  degree  of  bachelor 
or  arts,  bachelor  of  science,  bachelor 
of  nursing,  or  to  an  equivalent  degree, 
or  to  a  graduate  degree  in  nursing,  and 
including  advanced  training  related  to 
such  program  of  education  provided 
by  such  school,  but  only  if  such  pro¬ 
gram,  or  such  unit,  college,  or  universi¬ 
ty  is  accredited. 

(g)  “Associate  degree  school  of  nurs¬ 
ing”  means  a  department,  division,  or 
other  administrative  unit  in  a  junior 
college,  community  college,  college,  or 
university  which  provides  primarily  or 
exclusively  a  two-year  program  of  edu¬ 
cation  in  professional  nursing  and 
allied  subjects  leading  to  an  associate 
degree  in  nursing  or  to  an  equivalent 
degree,  but  only  if  such  program,  or 
such  unit,  college,  or  university  is  ac¬ 
credited. 
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(h)  “Diploma  school  of  nursing” 
means  a  school  affiliated  with  a  hospi¬ 
tal  or  university,  or  an  independent 
school,  which  provides  primarily  or  ex¬ 
clusively  a  program  of  education  in 
professional  nursing  and  allied  sub¬ 
jects  leading  to  a  diploma  or  to  equiv¬ 
alent  indicia  that  such  program  has 
been  satisfactorily  completed,  but  only 
if  such  program,  or  such  affiliated 
school  or  such  hospital  or  university 
or  such  independent  school  is  accredit¬ 
ed. 

(i)  “New  school”  means  a  school 
which,  at  the  time  of  filing  an  applica¬ 
tion  for  a  grant  under  this  subpart, 
has  not  graduated  a  class  because  of 
an  insufficient  period  of  operation. 

(j)  "Pull-time  student”  means  a  stu¬ 
dent  pursuing  a  full-time  course  of 
study,  as  determined  by  the  school,  in 
an  accredited  program  in  a  school  of 
nursing  leading  to  a  diploma  or  degree 
specified  in  paragraph  (f),  (g),  or  (h) 
of  this  section. 

(k)  “Construction”  means  (1)  the 
construction  of  new  buildings  and  the 
acquisition  or  expansion  of  existing 
buildings  (including  related  costs,  such 
as  architects’  fees,  acquisition  of  land, 
off-site  improvements,  and  the  initial 
equipping  of  such  buildings);  and  (2) 
the  remodeling,  alteration,  and  repair 
of  existing  buildings. 

(l)  “Program  for  the  training  of 
nurse  practitioners”  means  an  educa¬ 
tional  program  for  registered  nurses 
(irrespective  of  the  type  of  school  of 
nursing  in  which  the  nurses  received 
their  training)  which  meets  guidelines 
prescribed  by  the  Secretary  in  accor¬ 
dance  with  section  822(a)(2)(B)  of  the 
Act  and  which  has  as  its  objective  the 
education  of  nurses  (including  pediat¬ 
ric  and  geriatric  nurses)  who  will, 
upon  completion  of  their  studies  in 
such  program,  be  qualified  to  effec¬ 
tively  provide  primary  health  care,  in¬ 
cluding  primary  health  care  in  homes 
and  in  ambulatory  care  facilities,  long¬ 
term  care  facilities,  and  other  health 
care  institutions. 

(m)  “Nonprofit”  as  applied  to  any 
school  means  one  which  is  a  corpora¬ 
tion  or  association,  or  is  owned  and  op¬ 
erated  by  one  or  more  corporations  or 
associations,  no  part  of  the  net  earn¬ 
ings  of  which  inures,  or  may  lawfully 
inure,  to  the  benefit  of  any  private 
shareholder  or  individual. 

(n)  “Fiscal  year”  means  the  Federal 
fiscal  year  as  defined  in  31  U.S.C. 
1020(a). 


class.  For  purposes  of  this  section,  the 
first  class  in  a  new  collegiate  school  of 
nursing  is  (1)  the  second-year  class  in 
a  three-year  school,  or  (2)  the  third- 
year  class  in  a  four-year  school. 

§57.1004  Application. 

(a)  Each  eligible  school  desiring  a 
grant  under  this  subpart  shall  submit 
an  application  in  such  form  and  at 
such  time  as  the  Secretary  may  pre¬ 
scribe.  1 

(b)  The  application  shall  be  execut¬ 
ed  by  an  individual  authorized  to  act 
for  the  applicant  and  to  assume  on 
behalf  of  the  applicant  the  obligations 
imposed  by  the  terms  and  conditions 
of  any  award,  including  the  regula¬ 
tions  of  this  subpart. 

(c)  In  addition  to  such  other  infor¬ 
mation  and  assurances  as  the  Secre¬ 
tary  may  require,  an  approvable  appli¬ 
cation  shall  contain  or  be  supported 
by; 

(1) A  reasonable  assurance  satisfac¬ 
tory  to  the  Secretary  that  the  first- 
year  enrollment  of  full-time  students 
in  the  school  year  beginning  in  the 
fiscal  year  in  which  the  grant  applied 
for  is  to  be  made  will  not  be  less  than 
the  first-year  enrollment  of  such  stu¬ 
dents  in  the  school  in  the  preceding 
school  year.  This  assurance  shall  be  in 
addition  to  any  assurance  given  under 
section  802(b)(2)(D)  of  the  Act  with 
respect  to  a  construction  grant  appli¬ 
cation,  where  applicable. 

(2)  A  reasonable  assurance  that  the 
school  will  expend  in  carrying  out  its 
function  as  a  school  of  nursing,  during 
the  school  year  for  which  such  grant 
is  sought,  an  amount  of  funds  (other 
than  funds  for  construction,  as  de¬ 
fined  in  §  57.1002(k)>  from  non-Federal 
sources  which  is  at  least  as  great  as 
the  average  amount  of  funds  expend¬ 
ed  by  such  school  for  such  purposes 
(excluding  expenditures  of  a  nonrecur¬ 
ring  nature)  in  the  three  school  years 
immediately  preceding  the  school  year 
for  which  the  grant  is  sought.  The  de¬ 
termination  of  the  average  amount  of 
non-Federal  funds  expended  by  a  new 
school  during  such  three-year  period 
shall  be  the  average  for  such  of  the 
three  preceding  school  years  in  which 
expenditures  were  actually  made  in 
carrying  out  the  functions  of  the 
school. 

(3)  Either  (i)  A  reasonable  assurance 
satisfactory  to  the  Secretary  that  for 
the  school  year  beginning  in  the  fiscal 
year  in  which  such  grant  is  to  be 
made,  and  for  each  school  year  there¬ 
after  beginning  in  a  fiscal  year  in 
which  such  a  errant  is  made,  the  first- 


1  Applications  and  instructions  may  be  ob¬ 
tained  from  the  Division  of  Nursing,  Bureau 
of  Health  Manpower,  Health  Resources  Ad¬ 
ministration,  Department  of  Health,  Educa¬ 
tion,  and  Welfare,  Center  Building,  Room  3- 
50,  3700  East-West  Highway,  Hyattsville, 
Md.  20782. 


§57.1003  Eligibility. 

(a)  To  be  eligible  for  a  grant  under 
this  subpart  the  applicant  shall: 

(1)  Be  a  public  or  nonprofit  school  of 
nursing;  and 

(2)  Be  located  in  a  State. 

(b)  A  new  school  of  nursing  may 
apply  for  a  errant  under  this  subpart  in 
the  fiscal  year  preceding  the  fiscal 
year  in  which  it  will  admit  its  first 
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year  enrollment  of  full-time  students 
in  the  school  will  exceed  the  number 
of  such  students  enrolled  in  the  school 
year  beginning  during  the  fiscal  year 
ending  June  30,  1975,  by 

(A)  10  per  centum  of  such  number  if 
such  number  was  not  more  than  100; 
or 

(B)  5  per  centum  of  such  number,  or 
10  students,  whichever  is  greater,  if 
such  number  was  more  than  100;  or 

(ii)  A  reasonable  assurance  satisfac¬ 
tory  to  the  Secretary  that  the  school 
will  carry  out,  in  accordance  with  a 
plan  contained  in  or  accompanying  its 
application  and  approved  by  the  Sec¬ 
retary,  at  least  two  of  the  following 
programs  in  the  school  year  beginning 
in  the  fiscal  year  in  which  the  grant 
applied  for  is  to  be  made  and  in  each 
school  year  thereafter  beginning  in  a 
fiscal  year  in  which  such  a  grant  is 
made: 

(A)  In  the  case  of  a  collegiate  school 
of  nursing,  a  program  for  the  training 
of  nurse  practitioners  as  defined  in 
§57.1002(1). 

(B)  A  program  under  which  students 
enrolled  in  a  school  of  nursing  will  re¬ 
ceive  a  significant  portion  of  their 
clinical  training  in  community  health 
centers,  long-term  care  facilities,  and 
ambulatory  care  facilities  geographi¬ 
cally  remote  from  the  main  site  of  the 
teaching  facilities  of  the  school. 

(C)  A  program  for  the  continuing 
education  of  nurses  which  meets  needs 
identified  by  appropriate  State,  re¬ 
gional,  or  local  health  or  educational 
entities  (including  health  systems 
agencies). 

(D)  A  program  to  identify,  recruit, 
enroll,  retain,  and  graduate  individuals 
from  disadvantaged  backgrounds  (as 
determined  by  the  school  in  accor¬ 
dance  with  criteria  prescribed  in  this 
paragraph)  under  which  program  at 
least  10  per  centum  of  each  year’s  en¬ 
tering  class  or  10  students,  whichever 
is  greater,  is  comprised  of  such  individ¬ 
uals.  For  purposes  of  this  paragraph, 
the  school  may  only  consider  an  indi¬ 
vidual  to  be  from  a  disadvantaged 
background  if  the  individual: 

(1)  Comes  from  an  environment  that 
has  inhibited  the  individual  from  ob¬ 
taining  the  knowledge,  skills,  and  abili¬ 
ties  required  to  enroll  in  and  graduate 
from  a  school  of  nursing;  or 

(2)  Comes  from  a  family  with  an 
annual  income  below  a  level  based  on 
low-income  thresholds  by  family  size 
published  by  the  U.S.  Bureau  of  the 
Census,  adjusted  annually  for  changes 
in  the  Consumer  Price  Index,  and  mul¬ 
tiplied  by  a  factor  to  be  determined  by 
the  Secretary  for  adaptation  to  this 
program.  The  Secretary  periodically 
will  publish  in  the  Federal  Register 
such  factor  and  income  levels  as  ad¬ 
justed. 

(4)  In  the  case  of  an  application 
from  a  new  school  of  nursing  which 
applies  for  a  grant  under  this  subpart 
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in  the  fiscal  year  preceding  the  fiscal 
year  in  which  it  will  admit  its  first 
class: 

(i)  Evidence  satisfactory  to  the  Sec¬ 
retary  that  where  required  by  State 
law  or  regulation  the  school  has  re¬ 
ceived  the  approval  of  the  State  Board 
of  Nursing  for  the  State  in  which  such 
school  is  located  to  enroll  students  in 
such  school  in  the  fiscal  year  after  the 
fiscal  year  in  which  the  grant  is 
sought. 

(ii)  An  estimate  cf  the  number  of 
full-time  students  to  be  enrolled  in 
such  school  in  the  fiscal  year  :fter  the 
fiscal  year  in  which  the  gran1  made 
and  information  and  assura-  ces  sup¬ 
porting  such  estimate. 

§  57.1005  Determination  of  number  of  stu¬ 
dents. 

(a)  For  purposes  of  this  sufcpart,  the 
number  of  full-time  students  enrolled 
in  a  school,  the  number  of  full-time 
first-year  students  enrolled  in  a 
school,  or  the  number  of  full-time  stu¬ 
dents  enrolled  in  a  particular  year- 
class  in  a  school,  as  the  case  may  be, 
for  any  year  shall  be  the  number  of 
such  students  enrolled  or  to  be  en¬ 
rolled,  as  the  case  may  be,  in  such 
school  on  October  15  of  such  year: 
Provided,  That,  schools  which  admit 
first-year  classes  in  courses  of  study 
leading  to  a  diploma  or  degree  speci¬ 
fied  in  §  57.1002  (f),  (g),  or  (h)  at  times 
other  than  early  fall  may  request  the 
Secretary’s  approval  of  another  offi¬ 
cial  counting  date  for  purposes  of  de¬ 
termining  first-year  enrollment. 

(b)  The  classification  of  a  full-time 
student  as  a  first-year  student  or  as  a 
student  in  a  particular  year-class  in  a 
school  shall  be  in  accordance  with  the 
policies  of  the  particular  school, 
except  that  any  student  who  is  re¬ 
quired  to  repeat  one  or  more  first-year 
courses  after  having  been  enrolled  as  a 
full-time  student  during  a  previous 
school  year  shall  not  be  considered  a 
first-year  student  for  purposes  of  the 
maintenance  of  enrollment  require¬ 
ment  of  section  810(c)(1)(A)  of  the  Act 
and  §  57.1004(c)(1)  or  for  purposes  of 
section  810(c)(2)(A)  of  the  Act  and 
§  57.1004(c)(3)(i),  where  applicable. 

(c)  For  purposes  of  making  a  grant 
under  section  810(e)  of  the  Act  to  a 
new  school  of  nursing  which  applies 
for  such  grant  in  the  fiscal  year  pre¬ 
ceding  the  fiscal  year  in  which  it  will 
admit  its  first  class,  the  number  of 
full-time  students  enrolled  in  such 
school  or  in  a  praticular  year-class  in 
such  school  shall  be  the  number  which 
the  Secretary,  on  the  basis  of  the  in¬ 
formation  and  assurances  provided  by 
such  school  under  §  57.1004(c)(4)(H), 
determines  to  be  the  number  of  full¬ 
time  students  which  the  school  will 
enroll  in  the  fiscal  year  after  the  fiscal 
year  in  which  the  grant  is  to  be  made. 
With  respect  to  a  new  associate  degree 
school  of  nursing,  the  number  of  full- 
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time  students  enrolled  in  the  first  year 
of  such  school  shall  be  the  number  of 
full-time  students  enrolled  in  the  first 
year  of  the  program  of  education  lead¬ 
ing  to  an  associate  degree  in  nursing 
or  to  an  equivalent  degree. 

§  57.1006  Grant  award. 

(a)  The  Secretary,  after  consultation 
with  the  Council,  shall  award  a  capita¬ 
tion  grant.ro  each  applicant  whose  ap¬ 
plication  is  found  to  meet  the  applica¬ 
ble  requirements  of  section  810. of  the 
Act  and  the  regulations  of  this  sub¬ 
part. 

(b)  The  amount  of  each  capitation 
grant  shall  be  an  amount  computed  in 
accordance  with  the  formula  set  forth 
in  section  810(a)  of  the  Act.  If  the 
amount  of  funds  appropriated  for  any 
fiscal  year  is  less  than  the  total  of  the 
amounts  so  computed  for  each  school 
of  nursing  with  an  approved  applica¬ 
tion,  the  grant  awarded  to  each  school 
shall  be  reduced  proportionately  in  ac¬ 
cordance  with  section  810(b)  of  the 
Act. 

§  57.1007  Grant  payments. 

The  Secretary  shall  from  time  to 
time  make  payments  to  a  grantee  of 
all  or  a  portion  of  any  grant  award, 
either  in  advance  or  by  way  of  reim¬ 
bursement. 

§  57.1008  Expenditure  of  grant  funds. 

(a)  Capitation  grant  funds  may  be 
obligated  by  the  school  at  any  time 
before  the  end  of  a  24-month  period 
specified  in  the  grant  award  document 
for  any  purpose  related  to  the  educa¬ 
tional  program  of  the  school,  except  as 
otherwise  provided  in  paragraph  (b)  of 
this  section.  Any  funds  not  so  obligat¬ 
ed  shall  be  refunded  to  the  Federal 
Government. 

(b)  Capitation  funds  may  not  be  ex¬ 
pended  for  the  following  purposes: 

(1)  Construction  (as  defined  in 
§  57.1002(k)),  except  that  grant  funds 
may  be  used  for  alterations  and  ren¬ 
ovations; 

(2)  Student  assistance;  and 

(3)  Sectarian  instruction  or  any  reli¬ 
gious  purpose. 

§  57.1009  Nondiscrimination. 

(a)  Attention  is  called  to  the  require¬ 
ments  of  section  855  of  the  Act  and  45 
CFR  Part  83,  which  together  provide 
that  the  Secretary  may  not  make  a 
grant,  loan  guarantee,  or  interest  sub¬ 
sidy  payment  under  Title  VIII  of  the 
Act  to,  or  for  the  benefit  of,  any  entity 
unless  the  application  for  the  grant, 
loan  guarantee,  or  interest  subsidy 
payment  contains  assurances  satisfac¬ 
tory  to  the  Secretary  that  the  entity 
will  not  discriminate  on  the  basis  of 
sex  in  the  admission  of  individuals  to 
its  training  programs. 

(b)  Attention  is  called  to  the  require¬ 
ments  of  Title  VI  of  the  Civil  Rights 
Act  of  1964  (78  Stat.  252,  42  U.S.C. 


2000d  et  seq.)  and  in  particular  to  sec¬ 
tion  601  of  such  Act  which  provides 
that  no  person  in  the  United  States 
shall,  on  the  grounds  of  race,  color,  or 
national  origin,  be  excluded  from  par¬ 
ticipation  in,  be  denied  the  benefits  of, 
or  be  subjected  to  discrimination 
under  any  program  or  activity  receiv¬ 
ing  Federal  financial  assistance.  A  reg¬ 
ulation  implementing  such  Title  VI, 
which  is  applicable  to  grants  made 
under  this  subpart,  has  been  issued  by 
the  Secretary  with  the  approval  of  the 
President  (45  CFR  Part  80). 

(c)  Attention  is  called  to  the  require¬ 
ments  of  Title  IX  of  the  Education 
Amendments  of  1972  and  in  particular 
to  section  901  of  such  Act  which  pro¬ 
vides  that  no  person  in  the  United 
States  shall,  on  the  basis  of  sex,  be  ex¬ 
cluded  from  participation  in,  be  denied 
the  benefits  of,  or  be  subjected  to  dis¬ 
crimination  under  any  education  pro- 
graqm  or  activity  receiving  Federal  fi¬ 
nancial  assistance.  A  regulation  imple¬ 
menting  such  Title  IX,  which  is  appli¬ 
cable  to  grants  made  under  this  sub¬ 
part,  has  been  issued  by  the  Secretary 
with  the  approval  of  the  President  (45 
CFR  Part  86). 

(d)  Attention  is  called  to  the  require¬ 
ments  of  section  504  of  the  Rehabilita¬ 
tion  Act  of  1973,  as  amended,  which 
provides  that  no  otherwise  qualified 
handicapped  individual  in  the  United 
States  shall,  solely  by  reason  of  his 
handicap,  be  excluded  from  participa¬ 
tion  in,  be  denied  the  benefits  of,  or  be 
subjected  to  discrimination  under  any 
program  or  activity  receiving  Federal 
financial  assistance.  A  regulation  im¬ 
plementing  section  >04,  which  is  appli¬ 
cable  to  grants  made  under  this  sub- 
part,  has  been  issued  by  the  Secretary 
(45  CFR  Part  84). 

(e)  Grant  funds  used  for  alteration 
or  renovation  shall  be  subject  to  the 
condition  that  the  grantee  shall 
comply  with  the  requirements  of  Ex¬ 
ecutive  Order  11246,  30  FR  12319  (Sep¬ 
tember  24,  1965)  as  amended,  and  with 
the  applicable  rules,  regulations,  and 
procedures  prescribed  pursuant  there¬ 
to. 

(f)  The  grantee  shall  not  discrimi¬ 
nate  on  the  basis  of  religion  ill  the  ad¬ 
mission  of  individuals  to  its  training 
programs. 

§  57.1010  Grantee  accountability. 

(a)  Accounting  for  grant  funds  shall 
be  in  accordance  with  institutional  ac¬ 
counting  practices,  based  on  generally 
accepted  accounting  principles,  consis¬ 
tently  applied  regardless  of  the  source 
of  funds.  The  grantee  shall  account 
for  the  sum  total  of  all  amounts  paid 
by  presenting  or  otherwise  making 
available  evidence  satisfactory  to  the 
Secretary  of  expenditures  meeting  the 
requirements  of  this  subpart. 

(b)  The  total  sum  of:  (1)  Any 
amount  not  accounted  for  pursuant  to 
paragraph  (a)  of  this  section,  and  (2) 
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any  other  amounts  due  pursuant  to 
Subparts  P,  M,  and  O)  of  45  CFR  Part 
74  shall  be  payable  to  the  Federal 
Government  as  final  settlement  with 
respect  to  each  grant  under  this  sub¬ 
part.  Such  total  sum  shall  constitute  a 
debt  owed  by  the  grantee  to  the  Fed¬ 
eral  Government  and  shall  be  recov¬ 
ered  from  the  the  grantee  or  its  suc¬ 
cessors  or  assigns  by  setoff  or  other 
action  as  provided  by  law. 

§  57.1011  Records  and  reports. 

Each  grant  awarded  pursuant  to  this 
subpart  shall  be  subject  to  the  condi¬ 
tion  that  the  grantee  shall  maintain 
such  financial  records,  identifiable  by 
grant  number,  and  file  with  the  Secre¬ 
tary  such  financial  reports  relating  to 
the  use  of  grant  funds  as  the  Secre¬ 
tary  may  find  necessary  to  carry  out 
the  purposes  of  section  810  of  the  Act 
and  the  regulations  of  this  subpart. 

§  57.1012  Inspection  and  audit. 

Any  application  for  a  grant  under 


this  subpart  shall  constitute  the  con¬ 
sent  of  the  applicant  to  inspections  of 
the  facilities,  equipment,  and  other  re¬ 
sources  of  the  applicant  at  reasonable 
times  by  the  Secretary  and  the  Comp¬ 
troller  General  of  the  United  States  or 
any  of  their  duly  authorized  repre¬ 
sent-  atives.  In  addition,  the  accep¬ 
tance  of  any  grant  award  under  this 
subpart  shall  constitute  the  consent  of 
the  grantee  to  inspections  and  fiscal 
audits  by  such  persons  of  the  support¬ 
ed  activity  and  of  progress  and  fiscal 
records  relating  to  the  use  of  grant 
funds. 


§  57.1013  Applicability  of  45  CFR  Part  74. 

The  relevant  provisions  of  the  fol¬ 
lowing  subparts  of  45  CFR  Part  74,  es¬ 
tablishing  uniform  administrative  re¬ 
quirements  and  cost  principles,  shall 
apply  to  all  grants  awarded  under  this 
subpart: 


Subpart 

A— General. 

B— Cash  depositories. 

C— Bonding  and  insurance. 

D— Retention  and  custodial  requirements 
for  records.  • 

F— Grant-related  income. 

K— Grant  payment  requirements. 

M— Grant  closeout,  suspension,  and  termi¬ 
nation. 

O— Property. 

Q— Cost  principles. 

§  57.1014  Additional  conditions. 

The  Secretary  may  with  respect  to 
any  grant  award  impose  additional 
conditions  prior  to  or  at  the  time  of 
any  award  when  in  his  judgement 
such  conditions  are  necessary  to 
assure  or  protect  advancement  of  the 
grant  purposes,  the  interests  of  the 
public  health,  or  the  conservation  of 
grant  funds. 
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